
Financial Results Briefing
for the first quarter

of Fiscal Year June 2022

AVANT CORPORATION
(Code：3836 TSE1）

October 29, 2021

This is an unofficial translation. In case of any difference in meaning between the original Japanese text and the English translation, 
Japanese text shall prevail

Effective from the first quarter of the current fiscal year, the Company has changed the name of its 
reportable segments and applied "Accounting Standard for Revenue Recognition" (ASBJ Statement No. 29, 
March 31, 2020), etc. For details, please refer to the notes on page 2.
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The information contained in this material regarding the business outlook and other forecasts and strategies etc.
are forward-looking statements and are determined within the range that could normally be predicted based on
the information reasonably available to the Company at the time of preparation of this material. Investors should
be aware of the risks, however, that actual results may differ from the business prospects described in the
material due to the occurrence of extraordinary circumstances that cannot usually be predicted or the
occurrence of results that cannot usually be predicted. The Company will proactively disclose information that is
considered material to investors, but investors should be advised not to make judgment based entirely on only
the business prospects described in this material. This material should not be copied or transferred for any
purpose without permission of the Company.

＊Figures in this material are rounded down to the unit of display
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I. Summary of financial results 
for the first quarter of FY June 2022
Note 1
Effective from the first quarter of the current fiscal year, the Company has changed the names of its reportable segments 
from "Consolidated Accounting Related Business" and "Business Intelligence Business" to "Group Governance 
Business" and "Digital Transformation Business" in order to properly present the nature of its business. This change in 
segment name has no impact on segment information.

Note 2
Effective from the beginning of the first quarter of the current fiscal year, the Company has adopted "Accounting 
Standard for Revenue Recognition" (ASBJ Statement No. 29, March 31, 2020), etc., and the figures for the first quarter 
of the fiscal year ending June 30, 2022 are after the application of the said accounting standard. Please note that when 
comparing figures with those of the fiscal year ended June 30, 2021 or earlier, the impact of the change in accounting 
standards should be considered. The year-on-year changes in amounts (millions of yen) and rates of change (%) shown 
in this document are calculated based on the figures for the first quarter of the fiscal year ending June 30, 2022 before 
the application of the "Accounting Standard for Revenue Recognition.



(millions of yen)

Net Sales 3,601 4,047 3,940 + 338 + 9.4%

Cost of Revenue 1,997 2,227 2,217 + 219 + 11.0%

SG&A expenses 1,125 1,357 1,357 + 232 + 20.6%

Operating Income 478 461 365  112  23.6%

OP Margin 13.3% 11.4% 9.3% -  4.0 point

Ordinary Income 482 441 345  137  28.4%

Net Income 303 262 191  112  37.0%

EBITDA 537 519 422  114  21.3%

FY22/06
Q1<YtD>

(Before accounting impact)

Year-on-Year (Before accounting impact)

Variance %CHG
FY21/06
Q1<YtD>

FY22/06
Q1<YtD>
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Results Highlights
Despite increase in sales, profit declined due to labor cost burden
 Digital Transformation Business and Outsourcing Business achieved double-digit sales and profit growth.
 Sales of Group Governance Business decreased before applying the standard. Substantial decrease in profit 

due to the burden of increasing headcount to strengthen product development and sales capabilities. 
Investment by the holding company to create synergies and amortization of goodwill of affiliated companies 
also took a toll.

※Note 2



(millions of yen)

Net Sales 1,801 1,957 1,783  17  1.0%

Operating Income 323 286 184  138  43.0%

OP Margin 18.0% 14.6% 10.3% -  7.6 point

Net Sales 1,382 1,564 1,631 + 248 + 18.0%

Operating Income 115 187 192 + 77 + 67.5%

OP Margin 8.3% 12.0% 11.8% - + 3.5 point

Net Sales 569 710 710 + 140 + 24.7%

Operating Income 130 161 161 + 30 + 23.6%

OP Margin 22.9% 22.7% 22.7% -  0.2 point

Group
Governance

Digital
Transformation

Outsourcing

FY21/06
Q1<YtD>

FY22/06
Q1<YtD>

(Before accounting
impact)

FY22/06
Q1<YtD>

Year-on-Year (Before accounting impact)

Variance %CHG
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Results by Business Segment
Decrease in profit of Group Governance Business offsetting increase in profit of other two businesses
 Compared to the results before the application of the revenue recognition standard, sales did not increase in the Group 

Governance Business, and it was unable to cover the increase in labor costs. The decrease in profit in this business offset the 
increase in profit in the other two businesses, resulting in a decrease in profit on a consolidated basis.

※Note 2



(millions of yen)

Net Sales 1,801 1,957 1,783  17  1.0%

Operating income 323 286 184  138  43.0%

OP Margin 18.0% 14.6% 10.3% -

New Orders 1,721 1,886 1,886 + 164 + 9.6%

Outstanding Orders 1,920 2,278 2,452 + 532 + 27.7%

Consolidated
Accounting

FY21/06
Q1<YtD>

FY22/06
Q1<YtD>

FY22/06
Q1<YtD>

(Before accounting
impact)

Year-on-Year (Before accounting impact)

Variance %CHG

7.6point
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Group Governance Business

Both sales and profit decreased excluding the impact of the 
application of revenue recognition standards.
 Excluding the impact of the adoption of the revenue recognition standard, sales did not 

increase and profits declined significantly as the company was unable to cover the increase in 
labor costs due to the improvement in treatment and increase in personnel implemented to 
strengthen product development and sales structure.

 New orders continued to grow at 9.6% YoY.

※Note 2



(millions of yen)

Net Sales 1,382 1,564 1,631 + 248 + 18.0%

Operating income 115 187 192 + 77 + 67.5%

OP Margin 8.3% 12.0% 11.8% -

New Orders 1,379 1,296 1,377  1  0.1%

Outstanding Orders 850 975 990 + 139 + 16.4%

Business
Intelligence

FY22/06
Q1<YtD>

FY21/06
Q1<YtD> Variance %CHG

+3.5point

FY22/06
Q1<YtD>

(Before accounting
impact)

Year-on-Year (Before accounting impact)
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Digital Transformation Business
Both sales and profit grew rapidly on the back of strong demand
 Sales increased 18.0% YoY due to steady growth in orders for construction of data platforms. 

The increase in sales offset higher personnel costs due to an increase in headcount and the 
booking of performance-linked compensation. Operating income increased 67.5% YoY.

 Orders received were slightly lower than in the same period of the previous year but remained 
strong.

※Note 2



(millions of yen)

Net Sales 569 710 710 + 140 + 24.7%

Operating income 130 161 161 + 30 + 23.6%

OP Margin 22.9% 22.7% 22.7% -

New Orders 651 722 722 + 71 + 11.0%

Outstanding Orders 1,031 1,469 1,469 + 438 + 42.4%

Outsourcing FY21/06
Q1<YtD>

FY22/06
Q1<YtD>

0.2point

FY22/06
Q1<YtD>

(Before accounting
impact)

Year-on-Year (Before accounting impact)

Variance %CHG
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Outsourcing Business
New contracts at the end of the previous fiscal year contributed 
to sales and absorbed the increase in expenses
 Sales increased by 24.7% YoY due to the contribution of new contracts signed at the 

end of the previous fiscal year. Operating profit margin remained almost the same 
level, absorbing the increase in expenses due to office expansion and increase in 
personnel.

 High growth in both orders and backlog. Particularly high growth in order backlog 
continued.

※Note 2
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Selected Quarterly Financial Data
 Operating income increased by 96 million yen due to the adoption of the new revenue recognition standard, and operating 

income before the adoption of the new standard started at a low level of 365 million yen.

(Millions of Yen)

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q

Net Sales 2,544 3,144 3,095 3,326 3,180 3,752 3,631 3,512 3,714 4,019 4,050 3,906 3,601 4,036 4,271 4,326 4,047

Cost of Revenue 1,514 1,866 1,720 1,845 1,772 1,929 2,057 2,020 2,149 2,205 2,113 2,056 1,997 2,113 2,208 2,252 2,227

Gross Profit 1,029 1,277 1,374 1,481 1,408 1,823 1,574 1,492 1,565 1,814 1,936 1,849 1,603 1,922 2,063 2,074 1,819

SG&A expenses 781 865 898 986 1,027 1,188 982 1,133 1,050 1,239 1,338 1,258 1,125 1,104 1,192 1,445 1,357

Operating Income 247 412 476 494 380 634 592 358 514 574 598 591 478 817 871 629 461

OP Margin 9.7 13.1 15.4 14.9 12.0 16.9 16.3 10.2 13.8 14.3 14.8 15.1 13.3 20.3 20.4 14.5 11.4

Ordinary Income 248 415 472 495 380 633 593 364 520 573 598 589 482 823 880 622 441

Net Income 162 269 311 318 237 403 389 286 334 339 344 519 303 520 546 517 262

EBITDA 300 436 514 534 417 673 634 408 557 621 658 669 537 880 926 695 519

EBITDA Margin (%) 11.8 13.9 16.6 16.1 13.1 17.9 17.5 11.6 15.0 15.5 16.3 17.1 14.9 21.8 21.7 16.1 12.8

FY22/06FY21/06FY18/06 FY19/06 FY20/06

※Note 2
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Quarterly Trends in Major KPIs

※Note 2



Selected Quarterly Segment Data
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※Note 2
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Total Number of Group Employees
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Financial Condition & Cash Flows

※Note 2



© 2021 AVANT CORPORATION. ALL RIGHTS RESERVED. 13

Return on Equity (ROE) trends
Our goal is to maintain over 20% on average in the mid- to long-term
 We aim to improve ROE, while maintaining the Group’s management principles, by 

enhancing profitability further and managing assets more efficiently

※twelve month rolling

※Note 2
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Ⅱ. Earnings and Dividend Forecast
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Earnings forecast for the fiscal year ending June 30, 2022

Seventh consecutive year of revenue and profit growth forecast unchanged
 The Company assumes a trend of accelerated growth in all segments by capturing customers' 

needs and strengthening proposal capabilities.
 Operating profit margin is expected to deteriorate slightly. This is because we will focus on 

strengthening product development and securing and training proposal-oriented human 
resources in order to accelerate the pace of stock sales growth to achieve the mid-term plan. 
Operating income is expected to increase, marking the seventh consecutive year of higher 
sales and profits.

Since the Company adopted the "Accounting Standard for Revenue Recognition" (ASBJ Statement No. 29), etc. from the fiscal year ending June 30, 
2022, the above forecast of consolidated financial results is the amount after the adoption of the said accounting standard, and therefore, the 
percentage change from the previous fiscal year is not stated.

※Note 2
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Dividend Forecasts
The FY 2020 dividend forecast is 9 yen per share
 We maintains dividend increase for the seventh consecutive year to 12 yen per share, in line 

with our policy of maintaining stable dividends.
 DOE for the fiscal year ended June 30, 2021 was 5.2%, significantly higher than the average 

(12-month) DOE of 2.9% for companies listed on the Tokyo Stock Exchange.

＜AVANT’s shareholder return policy＞

• Cash dividends are an important part of 
shareholder return policy

• AVANT plans to maintain sustainable 
growth in dividends, and rely on dividends 
on equities (DoE) rather than cash income 
which could fluctuate and unpredictable

• AVANT's ratio of dividends to net assets 
should be higher than the average of all 
companies listed on the Tokyo Stock 
Exchange, and over the long term, AVANT 
aims to reach 8%, which is the average of 
the top 10% of companies in terms of the 
ratio of dividends to net assets.

(Adjusted for stock splits)

4.0 

6.0 

7.5 

9.0 

11.0 
12.0 

2017 2018 2019 2020 2021 2022
(Forecast)

(yen/share)
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